Report on the CICA Business Forum and Small and Medium Enterprises’ Networking and Sub-Economic Dimension Group

Bangkok, Thailand, 30 – 31 March 2011

1.
The CICA Business Forum and Small and Medium Enterprises’ Networking was convened in Bangkok, Thailand on 30 March 2011 with the aim of promoting the role of small and medium enterprises (SMEs) in economic and social development, and further enhancing the inter-economic and trade relations among the CICA Member States in accordance with the action plan on the CICA Confidence Building Measures in the Economic Dimension. The Forum was chaired by Thailand and co- chaired by the Russian Federation as the Coordinator of the Confidence Building Measures in the Economic Dimension and by Turkey as Chairman of CICA.    

2.
The delegates from China, Egypt, India, Iran, Iraq, Israel, Jordan, Kazakhstan, Mongolia, Pakistan, Republic of Korea, Russian Federation, Thailand, Turkey, UAE and Vietnam along with the Thai SMEs entrepreneurs participated in the Forum.   The Business Forum was followed by a meeting of the CICA Sub-Group on the Economic Dimension on 31 March 2011.

3.
H.E. Mr. Trairong Suwanakiri, Deputy Prime Minister of Thailand, graciously inaugurated the CICA Business Forum and Small and Medium Enterprises’ Networking and delivered the opening statement. He emphasized the need for the CICA Member States in view of the new challenges offered by globalization and trade liberalization in an interdependent world, to further enhance the role of SMEs in economic and social development, and equip them to meet these challenges and to reap the benefits from the arising opportunities.        He pointed out that SMEs typically account for more than 95 % of all businesses outside the primary agriculture sector, constitute a major source of employment and generate significant domestic and export earnings in the CICA Member States. Consequently, the SMEs development is responsible as a key instrument both in economic and social development and poverty reduction efforts.  He drew attention to the obstacles faced by the SMEs sector due to which only few SMEs have been able to benefit. The majority of SMEs in developing and transition countries have not been able to exploit the promised benefits, thus leading to the economic stagnation. He urged the CICA Member States to work in partnership to generate a sustainable economic growth and development and to learn from one another which will further create connectivity, generate inter-regional business opportunities and foster greater understanding. 

4.
H.E. Mr. Cinar Aldemir, Executive Director of the CICA Secretariat made a statement calling on all CICA Member States to further consolidate efforts and cooperation to meet international challenges by exchanging best practices and adopting creative methods of coordination and cooperation.  He also urged the CICA Member States to facilitate favorable business environment with active participation of the private sector and seek new ways and means to further implement the activities of CICA. He thanked the Government and the people of Thailand in hosting the CICA Business and SMEs Networking, which was a gradual and important step forward to in the Economic Dimension of the CICA Confidence Building Measures. He also thanked the Governments of the Russian Federation and the Republic of Kazakhstan in their capacity as coordinators of CBM in Economic Dimension and the Government of the Republic of Turkey as Chairman of the CICA.   

5.
Three Plenary Sessions on the Thailand’s Experience, the SMEs Networking and Development and Business Opportunity for CICA were conducted. The participants from Kazakhstan, the Russian Federation, Thailand and Turkey made presentations.

6.
At the Session on Thailand’s Experience, the following main ideas and proposals were highlighted: 


· Outlook of Thailand SMEs and policies and measures to promote SMEs of Thailand;

· Thailand’s experience on SMEs financing and schemes to assist SMEs access to finance;  

· Success case of  Thai SMEs in Textile industry

7.
During the Session on Forging Business Ties for Network Building: Challenges and Promising Opportunities, the following main ideas and proposal were raised.

· Russia’s experience of promoting internationalization of SMEs; 

· Experience of SMEs development in Turkey perspective. 

· State support of SME in Kazakhstan.

8.
During the Session on Business Opportunity for CICA, the following main ideas and proposal were made.     

· The opportunities of tourism related business (spa and medical tourism);    

· Thailand potential industries focusing on food, textile and garment;

· Franchising and HR development.  

9.
On the second day the CICA Sub-Group on Economic Dimension was chaired by Dr. Wimonkan Kosumas, Deputy Director-General of the Office of SMEs Promotion of Thailand and co-chaired by Ms. Natalia N. Strigunova, Deputy Director of Asia and Africa Department,  of the Russian Federation and Mr. Idem Akay, Head of  Department in CICA Task Force, Ministry of Foreign Affairs,  Turkey. 

10.
The Meeting provided the opportunity to review the developments that had taken place during the Business Forum on SMEs development and to identify the areas of cooperation and the modalities on the follow-up actions on the development for further cooperation. Follow- up action on the following five points was proposed:

 a) Thailand in coordination with Israel to prepare a template to collect information on SME Sectors, particularly on local regulations governing their SME sectors, tax benefits, credit facilities and regulations for foreign companies, etc. The Secretariat will circulate the template amongst the Member States to seek information and to subsequently compile the same and upload the template on the CICA Website.

 b) The SME and/or Government representatives of the Member States are expected to send to the Secretariat by 16 May 2011 their decisions on participation in joint projects which were defined in the Catalogue (Bank) of project proposals and also send their draft project proposals which could be of possible interest to other CICA member states for implementation. 

 c) The Secretariat to prepare a list of contact persons responsible for interaction among the economic agencies of the member states. It would enable dissemination of the economic information through the Secretariat and its direct submission to economic agencies of the CICA Member States in parallel. The member states should send the information on contact persons to the Secretariat by 20 May 2011 for further dissemination among the co-coordinating states.

 d) The meeting agreed that the Economic sub-group should be continued and requested that any Member State who would volunteer to host the sub-group meeting to submit the proposal to the Secretariat by May 20, 2011.

 e) To include in the agenda of the next SWG and SOC meetings a discussion on the progress made in the Business Forum.  

11.
The Participating Delegates of the CICA Member Countries expressed their deepest appreciation to the Government and the people of the Kingdom of Thailand for the generous hospitality extended to them and their respective delegations, and for the excellent arrangements made for the meeting. They also registered their appreciation to the CICA Secretariat for its valuable assistance.

_______________________

